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Case law

Spain

Santander Companies Court Judg-
ment no. 12/2025 of 21 February 
2025 (Proc. 21/2024). Unfair com-
petition. Prohibited misleading ad-
vertisements.

An interesting judgment on greenwashing in 
Spanish multinationals’ net-zero and sustaina-
bility communications. 

It was claimed that the defendant engaged in 
misleading, unlawful and unfair advertising in 
its commercial communications and advertis-
ing campaigns, in violation of Articles 5 and 7 
of the Unfair Competition Act, when mention-
ing commitments such as achieving net zero 
emissions by 2050 and promoting sustainable  
mobility.

The court concluded that the defendant’s com-
munications were not advertisements per se, 
inasmuch as the contents of the defendant’s 
corporate website were not commercial com-
munications directly addressed to consumers, 
but information voluntarily accessible to them. 

Moreover, the court noted that references to 
company attributes that are not linked to spe-
cific products or services, but rather to general 
corporate commitments, can hardly be deemed 
unfair.

In reaching this conclusion, the court took into 
account the low traffic from the corporate web-
site to the commercial website (1.53% of visits) 
and the low number of visits to the sustainability 
section (5%). It also pointed out that the website 
offers a wealth of information that allows visitors 
to learn about the company and that its commit-
ment to the 17 sustainable development goals is 
valued by rating agencies.

Although the greenwashing claims were not 
upheld by the court, it noted that there must 
be proportionality between a company’s adver-
tising and its activities, without giving weight to 
‘a drop in the ocean’ that could ‘give rise to a 
mistaken expectation on the part of the con-
sumer as to the true nature of the company and 
its products, and materially distort the economic 
behaviour of the average consumer’.

Europe

Judgment of the Court of Justice 
(Fourth Chamber) of 21 November 
2024 (Appeal – Common commer-
cial policy – Measures to ensure the 
exercise by the European Union of its 

rights under international trade ru-
les – Implementing Regulation (EU) 
2018/886 – Customs union –Union  
Customs Code – Decisions relating 
to binding origin information (BOI) 
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adopted by national customs authori- 
ties – Delegated Regulation (EU) 
2015/2446 – Concept of ‘processing  
or working operations which are not 
economically justified’.

The Court of Justice ruled on the appeal brought 
by Harley Davidson Europe Ltd and Neovia 
Logistics Services International NV against the 
judgment of the General Court dismissing their 
action for annulment of Commission Imple-
menting Decision (EU) 2021/563. That decision 
revoked the binding origin information (BOI) de-
cisions certifying that Harley-Davidson motor-
cycles for the EU market originated in Thailand.

The appellants claimed errors in the interpre-
tation of Article 33 of Delegated Regulation 
2015/2446, which deals with processing or 

working operations which are not economically 
justified. They argued that the General Court 
had relied solely on the Form 8-K and not on 
all the available facts, including evidence pro-
duced after the publication of that form. Ac-
cording to Harley Davidson, the relocation of 
production to Thailand was not primarily intend-
ed to avoid the additional tariff burden imposed  
by the EU.

The Court of Justice rejected the appeal, ex-
plaining that Article 33 is only applicable if the 
available data show that the purpose of the re-
location was to avoid the trade policy measure. 
Furthermore, it emphasised that the decisive test 
is the principal or dominant purpose of the op-
eration and that it is for the economic operator 
to prove that there was a different reasonable 
ground.

Legislation

Spain

Regional Cabinet Decision, of 6 No-
vember 2024, approving the regu- 
latory rules and establishing the 
procedure for the direct granting of 
incentives under the ‘Mueve Madrid 
Aid Plan for the promotion of sus-
tainable and accessible mobility for 
all in the Madrid Region’.

The Plan establishes the direct granting of aid 
for the scrapping of vehicles of categories M1 

and N1 without an environmental badge and the 
purchase, from 1 January 2024, of electric ve-
hicles, including pedal-assisted cycles, electric 
mopeds and electric fuel cell vehicles (hydro-
gen vehicles) of category M1, intended for use 
as taxis or PHV services (Articles 1 and 8). The 
incentive programme will run until 31 Decem-
ber 2026 (Article 8). The budgetary allocation 
for the aid in 2025 is €5,018,528, of which at 
least 30% will be allocated to applications from 
beneficiaries residing in LEZs in municipalities 
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of the Region of Madrid or who carry out their 
professional and economic activity therein1. The 
aid is compatible with each other and with other 
national and international public aid, within the 
limits established in Articles 6, 7 and 9 of the 
regulatory rules (Articles 1 and 9). Applications 
must be submitted within three months of the 
purchase or scrapping of the vehicle. In the case 
of vehicles purchased between 1 January 2024 
and the publication of the regulatory rules, ap-
plications must be submitted within a maximum 
period of three months from their publication 
in the Official Journal of the Region of Madrid 
(Article 10).

Among the subsidies for scrapping M1 and N1 
category vehicles, the following stand out: a sub-
sidy of €2,000 when an ECO or zero-emission 
vehicle is also purchased; a three-year travel 
pass for the C2 fare zone; and environmental 
vouchers worth €1,250 for car-sharing and ‘mo-
torbike sharing’ with zero-emission vehicles. 

Industry and Strategic Autonomy Bill 
(121/000043), published in the Offi- 
cial Journal of the Spanish Parlia-
ment on 20 December 2024. 

This bill, approved by the Cabinet on 10 Decem-
ber 2024 and published in the Official Journal of 
the Spanish Parliament on 20 December 2024, 
will update the current Industry Act 21/1992 of 
16 July. It is currently passing through the lower 
House’s Industry and Tourism Committee. 

Of particular note are the ‘Strategic Industrial Pro-
jects’ that may be recognised for manufacturing  

1 ORDER 848/2025, of 11 March, of the Regional Ministry of the Environment, Agriculture and the Interior, 
announcing the budgetary allocation available in the 2025 financial year to finance the Mueve Madrid Aid 
Plan for the promotion of sustainable and accessible mobility for all in the Region of Madrid, approved by the 
Regional Cabinet on 6 November 2024

industries and associated or complementary 
industrial activities, and intellectual industrial 
application services. These projects must meet 
some of the requirements established in Article 
28, including having a significant investment 
volume in national terms, being led by strate-
gic companies or developing net zero emission 
technologies, ‘according to the list established 
in Regulation (EU) 2024/1735 of the Europe-
an Parliament and of the Council of 13 June 
2024 establishing a framework of measures 
for strengthening Europe’s net-zero technology 
manufacturing ecosystem and amending Reg-
ulation (EU) 2018/1724’, which would include, 
for example, ‘battery and energy storage tech-
nologies’; ‘hydrogen technologies, including 
electrolysers and fuel cells’; and ‘CO2 trans-
port and utilisation technologies’. The effects of 
the declaration of these projects include ‘the 
streamlining of administrative procedures; pos-
sible access to public aid without competitive 
bidding; and preferential processing of patent 
and utility model applications’.

The bill sets out as serious infringements ‘the 
making of false statements during the approval 
procedures for vehicles, systems, components 
and separate technical units [...]’ and the falsi-
fication of test results for approval. Serious in-
fringements will be punishable by fines of bet- 
ween €3,000 and more than €7,000,000.

Order PJC/1472/2024 of 26 Decem-
ber publishing the Cabinet Deci- 
sion of 23 December 2024 decla- 
ring the activation of the RED Mecha- 
nism for Employment Flexibility and 
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Stabilisation, in accordance with Ar-
ticle 47 bis of the recast version of 
the Workers’ Statute Act, approved 
by Royal Legislative Decree 2/2015 
of 23 October for the motor vehicle 
manufacturing sector.

The Cabinet, in its meeting of 23 December 
2024, adopted the Decision declaring the ac-
tivation from 1 January to 31 December 2025 
of the RED Mechanism for Employment Flexi- 
bility and Stabilisation for the motor vehicle 
manufacturing sector. The RED Mechanism 
is an instrument provided for in Article 47 bis 
of the recast version of the Workers’ Stat-
ute Act, approved by Royal Legislative Decree 
2/2015 of 23 October, which, upon activation 
by the Cabinet, allows companies to request  
“measures to reduce working hours and sus-
pend employment contracts” in response to ex-
ceptional macroeconomic or sectoral circums- 
tances. The mechanism has been activated on 
a sectoral basis because ‘foreseeable perma-
nent’ changes have been observed in the au-
tomotive sector, generating retraining needs 
and professional transition processes for its  
workers.

Companies that may apply for a temporary re-
duction of working hours and suspension of 
employment contracts are those that, as of 30 
November 2024, are:

– Companies in the motor vehicle manufac- 
turing sector whose activity is classified 
under the Spanish standard industrial clas-
sification code (‘CNAE’) 09 2910. These 
companies may apply for the measures if, 
between 1 April 2022 and the entry into 
force of the Decision, they have lost more 
than 25% of their workers’ Social Security 
registrations and have kept an average of 
more than 30% of their workforce on tem-
porary collective redundancy. 

– Companies that are part of the value chain 
of the companies in the previous section 
whose activity is classified under CNAE-09  
codes included in Schedule II with work 
centres located in Spain and in which at 
least 40% of their turnover in 2023 has 
been generated in direct transactions with 
those companies.

Companies applying the Mechanism under-
take ‘not to carry out individual or collec- 
tive redundancies, or, except in cases of force 
majeure, reductions in working hours or con-
tract suspensions for economic, technical, or-
ganisational or production reasons, of work-
ers affected by the measures derived from 
this RED Mechanism during the two years 
following the end of the validity of these 
measures’.

Ordinance 1/2025, of 28 January, 
regulating the controlled testing en-
vironment for innovative projects in 
the city of Madrid.

The purpose of the Ordinance is to regulate a 
controlled testing environment - defined as a 
physical or virtual space ‘controlled and delimited 
in which each project will be carried out, under 
the conditions determined in each access au-
thorisation’ and known internationally as a ‘regu-
latory sandbox’ - ‘that allows innovative projects 
and tests of a temporary nature to be carried 
out in public spaces owned by the municipality 
within the municipal area of Madrid’ (Article 1). 
The activity of the Madrid regulatory sandbox 
promotes research and innovation and social, 
economic and environmental sustainability, 
among other things. Sustainable mobility is one 
of the areas to which projects requesting access 
to the controlled testing environment must relate  
(Article 2). 
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Administrative authorisation will be required  
to access the controlled testing environment 
(Article 6). Projects must, among other things, 
consist of an urban innovation that represents 
an advance over the state of the art and res- 
ponds to the economic, environmental and so-
cial challenges facing Madrid, and promoters 
must have the necessary resources to carry out 
the tests (Article 7), without prejudice to other 
personal and material resources that may be 
provided by the competent bodies (Article 5). 
The minimum conditions to be included in the 
access authorisation include, among others, i) 
the guarantee arrangements, ‘which shall in-
clude civil liability insurance for the amount to 
be determined’ and, if the project affects mu-
nicipal property or infrastructure, ‘shall include 
a guarantee for the amount to be determined’, 
and ii) ‘where applicable’, confidentiality clauses 
relating to “intellectual property rights or trade 
secrets that may be affected during the perfor-
mance of the tests” (Article 12(3)). 

Royal Decree-law 3/2025, of 1 April, 
establishing the programme of in-
centives linked to electric mobility 
(MOVES III) for the year 2025. 

Royal Decree-law 3/2025 regulates the MO- 
VES III Programme, which will run from 1 Jan-
uary to 31 December 2025 with a budget of 

2 Article 15, Royal Decree 266/2021.

400 million euros and will be governed by Roy-
al Decree 266/2021 of 13 April. Actions eligible 
for subsidy include those set out in Article 13 
of Royal Decree 266/2021, i.e. the purchase of 
electric vehicles (EVs) and the deployment of EV 
charging infrastructure. Unlike the aid provided 
under the Mueve Madrid Plan, discussed in point 
1 of this section, MOVES III aid is not compatible 
with other national or international, public or pri- 
vate subsidies or aid for the same purpose2.

Royal Decree-law 3/2025 introduces amend-
ments to the Corporate Income, Non-Resident 
Income and Wealth Tax Acts Amendment and 
Personal Income Tax Act 35/2006 of 28 No-
vember, which allow taxpayers to deduct 15% 
of the purchase price of a new EV until 31 De-
cember - when it is purchased or a deposit of at 
least 25% of the purchase price of the vehicle 
is made - under the terms provided and with 
respect to vehicles that meet the detailed re-
quirements, and 15% of the amounts paid until 
31 December 2025 for the installation in a prop-
erty owned by them of battery charging systems 
for EVs not attached to a business activity, in 
accordance with the established requirements. 
The maximum deduction base will be €20,000 
and €4,000, respectively. It is important to note 
that the right to the deduction will be lost if, after 
the acquisition of the new EV or the installation 
of –Constitution and 151(1) of the Standing Or-
ders of the Lower House. 

Europe

Directive (EU) 2024/2881 of the Eu-
ropean Parliament and of the Coun-
cil of 23 October 2024 on ambient 

air quality and cleaner air for Europe 
(recast)
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The new Directive recasts Directives 2004/107/
EC3 and 2008/50/EC4, which will be repealed 
with effect from 12 December 2026 (recital 1, 
Article 31). It establishes “for an interim period 
limit values and target values should be identical 
to those set under the repealed Directives until 
the new limit values apply”5 to allow Member 
States to prepare for the changes and to “en-
sure legal continuity”6. The new Directive takes 
into account the September 2021 update of the 
WHO air quality guidelines.

The ‘air quality roadmap’, defined as the “air 
quality plan, ahead of the attainment deadline of 
limit values and target values, that sets out poli-
cies and measures in order to comply with those 
limit values and target values within the attain-
ment deadline”, will be necessary for a Member 
State to postpone the deadline for compliance 
with the obligation to apply certain limit values, 
in accordance with the conditions set out in 
Article 18. Air quality plans and air quality road-
maps “shall contain at least”, information on rel-
evant abatement measures, including those to 
reduce vehicle emissions “through retrofitting 
with zero emissions powertrains and emission 
control equipment”, for which it indicates that 
“the use of economic incentives to accelerate 
take-up shall be considered”, and measures 
“to limit transport emissions through urban 
planning and traffic management”, including 
urban vehicles access restrictions schemes, 
including LEZs and zero-emission zones, and 
the establishment of car-free neighbourhoods  
and streets.

3 Directive 2004/107/EC of the European Parliament and of the Council of 15 December 2004 relating to arsenic, 
cadmium, mercury, nickel and polycyclic aromatic hydrocarbons in ambient air.

4 Directive 2008/50/EC of the European Parliament and of the Council of 21 May 2008 on ambient air quality and 
cleaner air for Europe.

5 Recital no. 25.

6 Ibid.

The new Directive also imposes an obligation on 
Member States to ensure that natural persons 
have the right to claim and obtain compensation 
for damage to human health caused by a vio-
lation of the national rules transposing Articles 
19(1) to (5) and Article 20(1) and (2) “committed 
intentionally or negligently by the competent 
authorities” (Article 28). It remains to be seen 
how the new Directive will be transposed into 
Spanish law.

Regulation (EU) 2024/2822 of the Eu-
ropean Parliament and of the Coun-
cil of 23 October 2024 amending 
Council Regulation (EC) No 6/2002 
on Community designs and repealing  
Commission Regulation (EC) No 
2246/2002 (Text with EEA relevance) 
and Directive (EU) 2024/2823 of 
the European Parliament and of the 
Council of 23 October 2024 on the 
legal protection of designs (recast) 
(Text with EEA relevance).

We refer you to the publication in our Intellectu-
al Property section entitled ‘La reforma del Dere-
cho europeo sobre el diseño industrial’, which 
addresses the repair clause, relevant to the auto- 
motive sector.

Proposal for a Regulation of the Eu-
ropean Parliament and of the Council  
on circularity requirements for vehicle  

https://ga-p.com/publicaciones/la-reforma-del-derecho-europeo-sobre-el-diseno-industrial/
https://ga-p.com/publicaciones/la-reforma-del-derecho-europeo-sobre-el-diseno-industrial/
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design and on management of end-
of-life vehicles, amending Regula-
tions (EU) 2018/858 and 2019/1020 
and repealing Directives 2000/53/
EC and 2005/64/EC (COM(2023) 
451 final – 2023/0284(COD)).

The Proposal for a Regulation presented by the 
Commission in July 2023 is currently undergo-
ing its first reading under the ordinary legislative 
procedure in the European Parliament’s Com-
mittee on the Environment, Climate and Food 
Safety and in the Committee on the Internal 
Market and Consumer Protection. The deadline 
for tabling amendments to the text was 19 Fe- 
bruary. The co-rapporteurs have proposed 
adapting the objectives of the Proposal “in accor- 
dance with what is feasible for the industry”7.

The Proposal is based on an assessment of exis- 
ting legislation — Directive 2000/53/EC of 
the European Parliament and of the Council 
of 18 September 2000 on end-of-life vehicles  
(ELV Directive) and Directive 2005/64/EC of the 
European Parliament and of the Council of 26 
October 2005 on the type-approval of motor 
vehicles with regard to their reusability, recycla-
bility and recoverability (Directive 2005/64) —8. 
Of note is the extension of its scope to include, 
among others, buses, lorries, two-wheeled mo-
torcycles, including those with sidecars, motor 

7 Draft European Parliament legislative resolution, Explanatory statement.

8 EUR-Lex, Proposal for a Regulation, Explanatory Memorandum. Available at the following link. 

9 COMPARE THE PROPOSAL FOR A REGULATION, ARTICLE 2, WITH THE ELV DIRECTIVE, ARTICLE 3, AND WITH 
DIRECTIVE 2005/64, ARTICLE 2.

10 Proposal for a Regulation, Article 6 and Recital 19. European Commission, End-of-Life Vehicles. Available at the 
following link.

11 See, Proposal for a Regulation, Articles 34 and 36.

12 Regulation (EU) 2023/1542 of the European Parliament and of the Council of 12 July 2023 concerning batteries 
and waste batteries, amending Directive 2008/98/EC and Regulation (EU) 2019/1020 and repealing Directive 
2006/66/EC (Text with EEA relevance).

tricycles and light and heavy quadricycles, as  
well as to vehicles and end-of-life vehicles of 
categories M1 and N19. Also noteworthy is the 
regulation of the minimum recycled content in 
vehicles, whereby at least 25% of the plastic 
must come from recycyling and 25% of this 
must come from end-of-life vehicles10. The 
Commission is empowered to adopt delegated 
acts to establish the minimum percentage of re-
cycled steel from post-consumer steel and other 
metal waste. Also of note are the conditions for 
the export of end-of-life vehicles and the re- 
gulation of shipments of ELVs for treatment out-
side the EU, imposing compliance obligations 
on both waste management operators and the 
exporter11. As regards batteries, although it does 
not regulate, among other aspects, end-of-life 
batteries, which are regulated by their specific 
regulation12, it contains provisions on the remov-
al of batteries from ELVs to ensure their reuse 
or recycling in accordance with such specific 
regulation.

Strategic dialogue on the future of 
the European automotive indus-
try: Proposal for a Regulation of the  
Parliament and of the Council amen- 
ding Regulation (EU) 2019/631 to in-
clude an additional flexibility as re-
gards the calculation of manufactu- 

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52023PC0451
https://environment.ec.europa.eu/topics/waste-and-recycling/end-life-vehicles_en#overview


12 Automotive and  Sustainable Mobility N o. 26 |  2025

rers’ compliance with CO2 emission 
performance standards for new pas-
senger cars and new light commer-
cial vehicles for the calendar years 
2025 to 2027; Industrial Action Plan, 
and public consultation

On 1 April the European Commission (Commis-
sion) presented its proposal for a Regulation of 
the Parliament and of the Council amending 
Regulation (EU) 2019/631 (Regulation 2019/631) 
to include an additional flexibility as regards the 
calculation of manufacturers’ compliance with 
CO2 emission performance standards for new 
passenger cars and new light commercial vehi-
cles for the calendar years 2025 to 2027 (Pro-
posal). This Proposal implements the targeted 
amendment to Regulation 2019/631 included 
in the Industrial Action Plan for the European 
automotive sector13, presented on 5 March and 
announced by the President of the Commission 
on 3 March following the second meeting of the 
Strategic Dialogue on the future of the European 
automotive industry, launched on 30 January. 
The amendment, if approved by the co-legis-
lators, would determine that compliance with 
the target would be assessed over the three-
year period 2025-2027 to allow manufacturers 
to offset any shortfall in one or two years with 
over-achievement in one or two other years, 
while maintaining the 2025 target.

13 European Commission, Communication from the Commission to the European Parliament, the Council, the 
European Economic and Social Committee and the European Committee of the Regions, Industrial Action Plan 
for the European automotive sector. Available at the following link.

The European Commission also included in the  
Industrial Action Plan that it will accelerate work 
on the foreseen review of Regulation 2019/631, 
a review that it says will take into account all 
relevant technological developments and “the 
importance of an economically viable and so-
cially fair transition towards zero-emission mo-
bility”. On batteries, the Plan includes the Com-
mission’s support for the European value chain 
of next-generation batteries, including recy-
cling, and says that European content require-
ments for both battery cells and electric vehi-
cles sold in the EU will be addressed in future 
legislation.

The public consultation launched in the framework 
of the Strategic Dialogue ended on 13 Februa- 
ry. Spain provided the highest number of feed-
back instances: 1,374 (72.09%). It was followed 
by Germany with 107 feedback instances. By 
category of respondent, the majority of feedback 
instances came from EU citizens (1,466, 76.92%) 
followed by business associations (154, 8.08%).  
Through the public consultation, participants 
were invited “to share their views and informa-
tion on the main themes on which urgent action 
is needed to give the automotive industry a solid 
future in Europe and identify potential solutions” 
in a context marked by the challenges faced by 
the sector, which is calling for, among others, the 
relaxation of emission regulations. 

Public consultation

EU competition rules relating to ver-
tical agreements in the automotive 
sector

The public consultation on Commission Regu- 
lation (EU) No 461/2010 of 27 May 2010 on 
the application of Article 101(3) of the Treaty 
on the Functioning of the European Union to 

https://transport.ec.europa.eu/document/download/89b3143e-09b6-4ae6-a826-932b90ed0816_en?filename=Communication%20-%20Action%20Plan.pdf
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categories of vertical agreements and con-
certed practices in the motor vehicle sector 
(the Regulation) and Supplementary Guidelines 
as amended in April 202314 is open from 28 
February until 23 May. The public consultation 
takes place in the context of the evaluation of 
the Regulation before its expiry in May 2028. 
The European Commission explains that the 

14 European Commission, Commission launches public consultation on antitrust rules for motor vehicle sector. 
Available at the following link.

15 Community of Madrid, Ley de Movilidad de la Comunidad de Madrid. Available at the following link.

evaluation of the Regulation “complements” 
the efforts of the Strategic Dialogue on the 
future of the European automotive industry, 
launched on 30 January, and its Action Plan 
“by ensuring a competitive automotive aftermar-
ket”. All stakeholders are invited to express their  
views.

News

Draft Mobility (Region of Madrid) Bill

From 20 January to 14 February, the public con-
sultation on the Draft Mobility (Region of Madrid) 
Bill was open. The regional government consi- 
dered it necessary to pass a law “that establish-
es the legal framework for the implementation of 
mobility policies” in order to solve, among other 
things, the problem of the “harmonisation of the 
mobility policies of the municipalities of the Ma-
drid region”. For this reason, the future law aims 
to be the “strategic framework” for a “sustaina-
ble mobility model”, addressing “transport and 
mobility from a cross-sectoral and integrating  
perspective”. It is provided that public-private 
working groups will be formed to work on the 
areas that the law will take into account, in- 
cluding economy and competitiveness, envi-
ronment, digitalisation, and public and freight 
transport15.

The future Mobility Act aims, among other things,  
to establish harmonised criteria especially with 
regard to the implementation of low-emission 
zones and to include “measures aimed at the 

promotion of responsible and safe mobility” 
that integrates the different modes of transport. 
Measures to promote “efficient and safe mobil-
ity (smart mobility)” include the development of 
MaaS applications for users (mobility as a ser-
vice) and electric mobility and the distribution  
of charging points.

Our team will closely follow the evolution of the 
draft bill given its expected importance for mo-
bility in the Region of Madrid. 

Presentation of the Clean Industrial 
Deal for EU competitiveness and de-
carbonisation

On 26 February the European Commission 
presented its Clean Industrial Deal, described 
as an “bold business plan” to support the com-
petitiveness and resilience of European indus-
try. According to the Commission, the Deal will 
“accelerate decarbonisation, while securing the 
future of manufacturing in Europe” in a context 
marked by high energy prices “and fierce and 

https://ec.europa.eu/commission/presscorner/detail/en/ip_25_473
https://www.comunidad.madrid/servicios/transporte/ley-movilidad-comunidad-madrid
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often unfair global competition”16. The Deal fo-
cuses on clean technology and energy-inten-
sive industries. Circularity, to maximise EU’s 
resources and reduce “overdependencies” on 
third country suppliers for raw materials, is a 
“central element” of the Deal. Among the “busi-
ness drivers” for the prosperity of industry in the 
EU is the “financing of the clean energy transi-
tion” whereby the Deal “will mobilise over €100 
billion to support EU-made clean manufactur-
ing”, an amount that “includes an additional  
€1 billion guarantees under the current Multian-
nual Financial Framework”17. The Commission 
explains that the Deal serves as a framework to 
tailor action in specific sectors. It refers to the 
Industrial Action Plan for the European automo-
tive industry, presented on 5 March, and to an 
Action Plan on steel and metals, which is part 
of the Strategic Dialogue on the future of the 
steel sector launched by the President of the 
European Commission on 4 March18.

UNECE to accelerate decarboniza-
tion of road transport by developing 
harmonised provisions for electric 
vehicle and hydrogen fuel cell retro-
fit systems.

16 European Commission, A Clean Industrial Deal for competitiveness and decarbonisation in the EU. Available at 
the following link.

17 Idem. Emphasis in original.

18 European Commission, President von der Leyen launches Strategic Dialogue on the Future of the Steel sector. 
Available at the following link.

On 27 March, the United Nations Economic 
Commission for Europe (UNECE) reported that 
it would accelerate the decarbonisation of road 
transport through the development of harmo-
nised provisions for electric vehicle and hydro-
gen fuel cell retrofit systems. To this end, it has 
set up an informal working group. The work is 
being led by Spain and France with the support 
of Germany, Sweden, the UK, Japan and the 
European Commission. The harmonised regula-
tory framework would “ensure minimum require-
ments for retrofit systems, provide robust perfor-
mance requirements for converted vehicles and 
support the deployment of retrofit systems that 
could be installed on many vehicles in the coun-
tries that adopt the developed requirements”. 
The working group’s activities will focus on all 
vehicle categories, from two-and three-wheelers  
to heavy-duty vehicles, and is expected to es-
tablish harmonised requirements for targeted 
vehicle categories and powertrain types by 2027.

In the Industrial Action Plan, discussed under 
point 4 on legislation in Europe, above, the Com-
mission communicated that it will support the 
development of a Regulation in the framework 
of the UNECE, harmonising the type-approval 
of retrofitted conventional heavy-duty vehicles, 
especially buses, at the global level. 

https://ec.europa.eu/commission/presscorner/detail/en/ip_25_550
https://ec.europa.eu/commission/presscorner/detail/en/ip_25_676
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Disclaimer: This paper is provided for general information purposes only and nothing expressed herein should be construed as legal advice or  
recommendation.
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